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Aud/BC–303

2 0 2 0

( 3rd Semester )

COMMERCE

Paper No. : BC–303

( Auditing )

( PART : A—OBJECTIVE )

( Marks : 25 )

The figures in the margin indicate full marks for the questions

1. State whether the following statements are True (T)

or False (F) by putting a Tick (3) mark : 1×5=5

(a) ‘Window Dressing’ is one of the ways of

falsification or manipulation of accounts.

( T / F )

(b) Test checking is one of the techniques of

auditing.

( T / F )

(c) The objectives of internal control are determined

by the management.

( T / F )
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(d) Vouching is the process of verifying the

authenticity of a transaction.

( T / F )

(e) An investigator must be a Chartered Accountant.

( T / F )

2. Choose the correct answer and place its code in the

brackets provided : 1×10=10

(a) Auditing is compulsory for

(i) small-scale business enterprises

(ii) all partnership firms

(iii) all joint-stock companies

(iv) all proprietary concerns [  ]

(b) The scope of work of statutory audit for a

company is decided by the

(i) government

(ii) shareholders

(iii) management

(iv) law [  ]

( 2 )
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(c) Final audit implies

(i) audit of accounts at the end of the year

(ii) final checking of accounts to reveal fraud

(iii) audit for submitting report immediately at

the end of the year

(iv) audit of banking companies [  ]

(d) Test checking refers to

(i) testing of accounting records

(ii) testing of honesty of employees

(iii) intensive checking of selected number of

transactions

(iv) checking of all transactions recorded

[  ]

(e) Internal control includes

(i) internal check

(ii) vouching

(iii) verification

(iv) valuation [  ]

(f) Who can apply for investigator?

(i) The registrar of companies

(ii) The members of the companies

(iii) The company

(iv) All of the above [  ]

( 3 )
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(g) Which of the following statements is correct?

(i) Valuation is a part of verification

(ii) Verification is a part of valuation

(iii) Valuation has nothing to do with

verification

(iv) Auditor is a valuer [  ]

(h) To verify goodwill, the auditor should check

(i) Sales Deed

(ii) Purchase Agreement

(iii) Balance Sheet

(iv) Certificate from the Management [  ]

(i) The first auditor of a company will hold office

(i) for a period of one year

(ii) till holding of statutory meeting

(iii) till the conclusion of first annual general

meeting (AGM)

(iv) till a new auditor is appointed [  ]

(j) An auditor can be appointed by Central

Government under Section

(i) 224 (3)

(ii) 224 (6)

(iii) 224 (2)

(iv) 224 (1) [  ]

( 4 )
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3. Write on the following in 3 to 4 sentences each :

2×5=10

(a) Government audit

( 5 )
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(b) Routine checking

( 6 )
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(c) Vouching

( 7 )

Aud/BC–303/79



(d) Qualities of an auditor

( 8 )
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(e) Characteristics of investigation

H H H
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