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The figures in the margin indicate full marks for the questions

1. State whether the following statements are True (T)
or False (F) by putting a Tick (V) mark : 1x5=5

fa) Costing and Cost Accounting are the same.

B E )

(b) First-in first-out method of valuing material
issues is suitable in times of rising prices.

(B F)

(¢) Direct labour hour rate of absorption of overhead
is suitable where most of the production is done
by using machines.

(GER)
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(2)

(d) Job costing helps the management in controlling
cost by comparing the actual costs with the
estimated costs.

G S o)

(e) In process costing, ordinarily no distinction is
made between direct and indirect materials.

(L7 Amd)

2. Choose the correct answer and place its code in the

box provided :

(@) Prime cost includes

(1)
(i)
(iii)

(iv)

Direct Material + Direct Labour + Works
Expenses

Direct Material + Direct Labour +
Chargeable Expenses _

Direct Material + Direct Labour + Office
Overheads

None of the above

"(b) In case of inflation, which of the following
methods of valuing material issues will give the
lowest profit?

(i)
(it)
(iii)
(v)
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FIFO
LIFO
HIFO
Simple Average Price

1x5=>5|




(3)

(c) Overhead cost is the aggregate of indirect
material cost, indirect wages and

(i) direct expenses
(ii) indirect expenses

(iti) both direct expenses and indirect expenses

(iv) None of the above

(d) If the amount of work certified is less than
of the contract price, then no profit should be
taken to Profit & Loss A/c.

() 20%
(i) 50%
(i) 25%
(iv) 75%

(¢) Where actual loss in a process is less than the
anticipated loss, the difference between the two
isn considered to be

(1) abnormal gain
(i) abnormal loss

(tii) normal loss

(iv) None of the above




t &)

3. Fill in the blanks : 1x5=5

(@) i G i costs are partly fixed and
partly variable in relation to output.

(b) - Bin card is maintained by ...............cccveennnnn... ;

(c) Machine hour rate is obtained by dividing the
total running expenses of a machine during a

particular period: by the il oo i b
the machine is estimated to work during' the
period.

(27880 W55 L B o NS =L costing is used in

printing industry.

(¢) Where raw material is to pass certain stages
before it is converted into finished goods, the

method of cCoStNE USEd 18 .. /.. iaianssissssn st s ;
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