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Full Marks : 70 Pass Marks : 45%
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( PART : B—DESCRIPTIVE )
{ Marks : 45 )

The figures in the margin indicate full marks
for the questions

1. (a) Define Accounting Theory. Explain the
nature and objectives of Accounting

Theory. 2+4+3=9
Or
(b) Write a note on ‘Accounting as a
Financial Information System’. 9

2. (a) What are ‘Statement of Affairs’ and
‘Deficiency  Account’” under  the
Insolvency Act? How is ‘Deficiency A/c’
prepared? 4+5=9
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Or

Mr. Saha of Dimapur commenced
business on 01.04.2010 with a capital
of ¥60,000. He drew on the average
¥ 6,000 a year. His profits for 3 years
were € 20,000. He did not maintain
proper accounts for the next two years.

On 31.03.2015, he became bankrupt.

From the following  information,
prepare Statement of Affairs and

Deficiency Ajc : S
g
Sundry Creditors 41,000
Mortgage on property 38,000
Creditors secured by Life Policy
(estimated to be worth  8,000) 24,000
Landlord—two months’ rent 400
Municipal taxes 360
2nd mortpagge on property 24 000
Bookdebts
Good 12,000
Doubtful € 4,000, estimated to produce 1,200
Bad Debts 1,000
Mrs. Saha’s loan 5,000
" Bills discounted expected to rink 4,000
Property {estimaied to preduce v 40,000) 80,000
Machinery cost 50,000
Depreciation an il so i 22,000
Machinery estimated (o produce 4,000
Cash in hand 160
Furnitire {estitnnted to he reahzed  700) 1,600
Stock (Cntnnnted to reabye €11 100) 16,000
Clerk's mtlury for 2 ot 400
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3. (a) What do you mean by Departmental
Accounts? Describe the objectives and
advantages of Departmental Accounts.

' 2+3+4=9

Or

(b} Delhi Ltd. opened a Branch at Dimapur
on lst January, 2014. Goods are sent to
the Branch at cost plus 33% %. Prepare
Dimapur Branch A/c for the year
ended 31st December, 2014 and
31st December, 2015 respectively in the

books of Head Office : o
2014 2015
& 4
Goods sent to Dimapur Branch
at Invoice Price 4,50,000 7,00,000
Sales at Branch— _
Cash Sales 1,50,000 3,04,000
Credit Sales 1,96,000 4,10,000
Cash received from Debtors 1;54,000 3,23,000
Discount allowed to Customers - 2,000 5,000
Cash sent to Branch for expenses
(including petty cash) - 60,000 1,00,000
Goods returned by Branch to
the Head Office (invoice price} 15,000 : -
Stock on 31st December
at Invoice Price 84,000 69,000
Petty Cash at Branch |
s on 31st December 900 700
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4. (@) Give the specimen of Balance Sheet of a

Banking Company. 9
Or

(b) From the following particulars, you are

required to prepare Fire Revenue A/c

for the year ending 3lst December,

2015 : :

_ &
Claims paid 4,80,000
Claims outstanding on 01.01.2015 ' 40,000
. Claims intimated but not accepted on 31.12.2015 10,000
Claims intimated and accepted _

but not paid on 31.12.2015 60,000
Premium received 12,00,000
Reinsurance Premium 1,20,000
Commission 2,00,000
Commission on reinsurance ceded 10,000
Commission on reinsurance accepted 5,000
Expenses of management 3,05,000
Provision for unexpired risk on 01.01.2015 4,00,000
Additional provision for unexpired risk 20,000
Bonus in reduction of premium 12,000

. You are required to provide for

additional reserve for unexpired risks at

1% of the net premium in addition to
the opening balance. 9
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S. (a) What is a ‘Sectional Ledger’? Briefly
explain the system of Sectional
Balancing. State the advantages of
Sectional Balancing, 2+4+3=9

Or

(b} From the following information, prepare
Sales Ledger Adjustment A/c and
Bought Ledger Adjustment A/c in the

Genertal Ledger : -9
&
January I, 2015 :
Balances on Bought Ledger (Dr.) - 5,000
Balances on Bought Ledger (Cr.) _ 48,000
Balances on Sales-Ledger (Dr.) _ 70,94(5
Balances on Sales Ledger (Cr.) : 1,120
December 31, 2015
Purchases 2,700,000
Purchase Returns 10,060
Total Sales - 3,84,0Q0
Cash Sales 20,000
Sales Returns _ 5.,000
Cash received from customers 3,12,000
Discount Allowed ' 5,600
Cash paid to suppliers . 2,40,000
Transfer from Sales Ledger |
to Bought Ledger 10,400
Provision for Doubtful Debts 4,58(_}
Cash paid to customers,

received by mistake ' 920
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=
Discount received K 3,600
Bills Receivable received ' 20,000
Bills Payable issued : 11,200
Bills Receivable dishonoured 3,000
Bought Ledger balances (Dr.) | 5,200

Sales Ledger balances (Cr.) 6,860

* kK
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